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*S26
Intangible Assets
-

Asset

~TTYease(CA) &1Tangible Investment Asset
↓ Inventory ↓↓ ↓
As 10 As I As 13 As 19
PpE Share

, Deon,

property , GOLD
Silver Entangible

/Goodwill

Artistic (IPR) Patentyt Trademat
AS26

RaD work

Software/App(website
Tech . Know How

Revenue

& What is Asset ? cost saving

⑤-  yresource Fram which FEB are

expected ② which is controlled by
carblor) entity,Kind
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I what is Control ?↓
power

~a
to restrict

to obtain othere From
Economic use of that
Benefits Asset
From that

Asset

3) What is Intangiote Asset ?

Any Intangible item will be treated as an

Asset if it satisfies all the following
Conditions :-

a) FEB must be expected toFlow
of It is Controlled by entity
4) It must beIdentifiable

a without physical substance
e) It isHeld For Use in production of
als ,

or Fer supply of als or
admst purpose

# It is non-monetary item .
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2) What is Identifiable ?↓

a) Any Intangible item has ability to
generate Individual EconomicS Benefits by Sale/use/Lease) ExchangeLaptop etc

to
Op system-> X3
Ak softwareOAntivirus softe .- EdentificateERP system

(al)

b) When Intangible item Grise From

any Contractual agreement.↳ Telecome Licence
Franchise agreement

5) When to Record the Intangible Asset ?
When Cost of AssetCan be
measured relitly
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6) Initial Recognition of Intangible Asset ?

First Time Residing at Cost
↓

PC
+ DAC

+ BC (If it is
2A)

IfIntangible Asset is acquired theu Amalgam
What should be the lost ?
--

Amalg . in Analy , in the

The nature nature of

of purchase Merger

↓ ↓
Cost = Fair value Cost = Book

a Valuer
agreedValue inFa

Intangible Asset is acquired thro Govt Grant

↳ Cost = Nominal value as per As 12
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selfgenerated Intangible Ast (Software)
Cost Employee Benefit emp

#) PPE (equipments) purchased
For seoftware develop

(H) Lease Rent of premise
where Software development

is carried on

(4)Test Row esp.

(t) Legal Cost expenses

y
other D

7) Amortisation Of Intangible Assets

↑metisation period !
-

Period of Amortisation shall not exceed 10

yes. Unless it is evidenced.

3)matisation method :- Intangible Asset
shall be amortised as per following
methods :-
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(i) In proportion of Estimated Future
Euromic Benefits : (a) (Ast priority)

(ii) In absence of above method
,
Use SLM

↳eidualvalue : - Rv of any Intangible
Asset shall be Zero Unless
There is a third party Committment
to purchase Such AssetAfter Certan

period.

Eg: We bought Software OF Solan.
2 estimated 5 yes . Of life

Out our estimated period of Use is 2yrs.

There is azed party Commitment to key
after2yes at Islas

Calculate Amatisation every year in

bothCases :
-

as sum

6) estimated FEB are Ou. Firstyr :

⑩las sudyr
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Sol) : - Cost = 50, 00, ,000
(f) R . Value = 18

,
00

,
000

-

Max . Amortisation = 32 ,
00

,
000

to be done
-

period of Amortisation = 2yrs .

Amsitisation Astyr-0000
= 16 Man.

- -du = 161as .

2:-
Amatisation
--
Ast 2nd

3200000 +- 3200000 X1
3

21
.
33

.333/- 10,66 .667-
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8) Subsequent Expenditure on Intangiote
Asset :
-

If such expenditure increases the earning
efficiency of T Aret ,

Such esp
shall be added to the Carrying
Aut of Asset

.

Otherwise Charge it
to SPL .

&DeRecognition of Intangible Asset !-

Intangible Assets shall be Derelognised
in Following Case :

-

a) When the Useful life is over ;(a)

b) When Asset is SMID/disposed heard
Under

an FL

2) When I Asset stops generating
FEB

.

Gam/loss on DeRecognition those be

turfer to P21 .
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underfor next 3 year !

working Ament Aut.&earx120
750

gu 300
-n- 120

6 150 300Xo Go
-

E

10) Research a Development Exp

Kemp
.

on Internally generated Ent . Asset

(Such as Software/Technology)
-

Research Exp Development

↓ Leap.
always toumfer a) Development begin only
to SPL When Research is

↓ Successful

At the time of Research % Expenditure on Develop .
can be Capitalised

FEB are not certain
z treated as Int . Asset

to be realised Untill
an Fulfillment of

Research isSuccessful FollowingConditions :-
I
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-
(i) (ii) GillilityThere is Technical EntityShould
Feasibility of have clear to generate
Completion Of Intention to FEB

Development. Complete the after the

↓ Development. Development
are skills required ↓ to
to Complete the
Development : BOD producon
available smembers

marketable↓ Kanne

⑮ligat Darka shamta
irada

·(vi)
(iv) quette Cost Can
Demonstration be measured

Financial
Of FEB i.e

Resonken
How the entity to Complete reality
will generate The

FEB & How Development

many yeare ↓

⑭iat
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eg
:

-

Research Developmentstarted started

↑
solan . Zolan.

**
1
zne .

Il guaI a↓ ↓ ↓ Creteria
Palac Palal Conditions ForJ. A
of 15 of24dyv notyet Fulfilled

Fulfilled in mid

(Greteria not First Solan ,

Satisfied)

⑳↓
Capitalised

of 3uy Pak

Once the exp , is changed to po & later on it
Creteria to Read Asset is satisfied

.
Such

emp can never be reversed.

This is not Prior period stor.
This is change in Ap estimate
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11) Customer List
--
Self Acquired
generated ↓↓

ZA Canbe
NO I A

recorded
should be

if allOt
recorded Condition

Satisfied

12) To Amortise any C.A
., always Consider

Useful life instead ofLegal life.

13) AssetComprise of Tangible & Intangible
elements -

--
If Intangible If Intangible
element is element is
Integral port not Integral
of Hardware part ive it

to can be used

DonotRewgnise Separately
↓

Separaly Intangiote element
can be recorded

Separetly
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#

9) As per As 26 ,
Amortisation of Intangible Assets

is mandatory
.

2) If in preceeding year , entity has unitedto amortise the JiAsset Then it
&

is treated on PPI on per
Ass

3) As per As5
,
PPI need to be disclosed

② presented separately in the Cy.

&) Aspen the above provision , Following treated
shall be made :

Total Useful life= 10 yus

Current year ending on 313/XS
No· of year It is Used till 31/3/8 = Eyes

Amatisation For Gyps (PPC) = 12 Man.

& &

Cy Amortisation - 2 Man
.

1) Amortisation ARDr . 2 Man
Amort. (PPI) AfDr . 12 Mass

To I Asset 14 las
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2) profit & Loss Dr. 14

To Amatisation 2

To Amaitisation (PPC) 12

&

27
-

Development Exp Capitalised - 180 lace.

Recovable Aut = 151 . 63 las
.

(PVOF Future ECo . Beneff)

ImpairmentLoss8 . 37 lan

par

28
-

Provision:- Expenditure on Development is
funferred to PHI ap Unless the Creteria
to recognised intangible Asset is satisfied.

Once the Creteria ofMecognitionOF J:A . is
satisfied

,
Further Expenditure on Developm

shall be capitalised.

a) For the year ending 31/3121 :
-

(i) esp For 114 to 311m (Creterant = 68
,00
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It shall be timer to pal

(ii) ExpenditureForJan to 31/3 = 30,00.000

Clapitalised Since Creteria
satisfied on 1/Jan)

↓w the year ending 313122 :

-

Opng . Bal . Of [Asset = 30
,
00.000

(t) Further exp . on Develop = 72 , 00 ,000

-

Total Cost = 1
,
02,00 ,

000

Of Know How
-

paivementof Intangible Asset :-

When theCarrying ant is more than reliverable
Amt

, Impairment Loss shall be
recognised an Under :

-

Imp . Loss = CA-RA

= 1
,
02

,
00.000 - 52 ,00 ,

000

= 50
,
00 ,000

E/L is turnferred to Palak
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Revised (A (after Impairement) = 52 ,
00

, 000

9

Amortisation of Intangible Assets -
Useful

Assets Amortisation--Goodwill 564,00 112800

1000000 -
& !

51600s)

Franchise 180,000 6 30000
↑

Patent 240,000 8 30
, 000

- 1

-

-4000 172800
-

Balance Sheet (extract)

Note

wat
Asset

aa sets I * 8! 1200
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teeto Ak

=angote Hessel
Particular Amet .
-
-

a) Goodwill Cost 554000

b) Franchise Cost 180000

c) Patent Cost 240000

-

Gross = 984000

↳) Accumulated Amot. I 172800

(WN-1) -
811200
-
-


